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Financial Support 
 

 
The coronavirus (COVID-19) pandemic has brought the world to a standstill. The economic 
consequences wrought by the measures used to curtail the outbreak have resulted in a level 
of economic retraction not seen since the Great Depression. Consequently, the British 
government has instituted a number of financial support packages to help the economy 
through these testing times. In this guide we shall list the schemes available for individuals and 
businesses before devoting the concluding section to the lawfulness of them Islamically.  
 

Government Financial Support Schemes: 
 

This section shall highlight the support available to individuals, businesses and 

Masjids/Charities. For individuals we shall discuss; the Self-employment Income Support 

Scheme; Universal Credit; Employment and Support Allowance; Mortgage Holidays. As for 

businesses the Coronavirus Job Retention Scheme, the Business Interruption Loan Scheme, the 

deferral of Value Added Tax (VAT) and Self-Assessment payments, and eviction protection. We 

shall highlight the support packages (grants and loans) available for Masjids/charities in 

relation to salaries, rent and other fixed costs. 

 

Support for individuals: 

Self-employment Income Support Scheme1 

The Self-employment Income Support Scheme (SEISS) will support self-employed individuals 
(including members of partnerships) who have lost income due to coronavirus. This scheme 
will allow you to claim a taxable grant worth 80% of your trading profits up to a maximum of 
£2,500 per month for the next 3 months. The scheme opens at the end of this month and you 
can claim from 1st March for up to 3 months. The government has said they may extend the 
scheme after that, but you can backdate your claim from 1st March. In order to be eligible, you 
must: 

▪ Have Submitted your Income Tax Self-Assessment tax return for the tax year 2018-19. 
▪ Have Traded in the tax year 2019-20. 
▪ Be trading when you apply, or would have had it not been for COVID-19. 
▪ Intend to continue to trade in the tax year 2020-21. 

 
 
 
 

 
1 https://www.gov.uk/guidance/claim-a-grant-through-the-coronavirus-covid-19-self-employment-income-

support-scheme 

https://www.gov.uk/guidance/claim-a-grant-through-the-coronavirus-covid-19-self-employment-income-support-scheme
https://www.gov.uk/guidance/claim-a-grant-through-the-coronavirus-covid-19-self-employment-income-support-scheme
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If you do not fulfil these criteria than you should apply for ESA/Universal Credit. 

ESA/Universal Credit: 

The government announced that: 

▪ Those affected by Coronavirus will be able to apply for Universal Credit and can receive 
up to a month’s advance up front without physically attending a jobcentre. 

▪ The seven days wait for ESA, for new claimants will not apply if they are suffering from 
coronavirus or are required to stay at home – so it will be payable immediately. 

 

Mortgage Holidays: 

If you are experiencing financial difficulties meeting your mortgage repayments because of 
COVID-19, you may be entitled to a mortgage or rental holiday for 3 months. This includes if 
you are a landlord whose tenants are experiencing financial difficulties due to COVID-19. If you 
are a tenant experiencing financial difficulties because of COVID-19, the government will 
ensure you do not face the threat of eviction for at least 3 months. As a result: 

▪ The government has agreed with mortgage lenders that they will offer repayment 
holidays of 3 months to households in financial difficulty due to COVID-19. This will also 
apply to landlords whose tenants are experiencing financial difficulties because of 
COVID-19. 

▪ The offer of a payment holiday can be made available to customers who are up to date 
with payments and not already in arrears. 

▪ Customers who are concerned about their current financial situation should contact 
their lender at the earliest possible opportunity to discuss if this is a suitable option for 
them. 

▪ Emergency legislation will be taken forward so that landlords will not be able to start 
proceedings to evict tenants for at least a 3-month period. This applies to private and 
social renters. 

▪ At the end of this period, landlords and tenants will be expected to work together to 
establish an affordable repayment plan, taking into account tenants’ individual 
circumstances. 

 

Miscellaneous support: 

▪ Support to pay rent through Housing benefits. 
▪ Essential workers can retain school place for children. 
▪ All Visas due to end can automatically be extended 31/05/2020 if you request by call.  
▪ Local Council Hardship funds available to pay for energy bills and food costs if needed. 
▪ Given the unprecedented situation, it is really worth a try speaking to service providers 

– you have the time on your hands. Some have been generous in allowing people to 
end contracts, defer bill payments or offer discounts. The worst you will get is a NO.  
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Support for Businesses: 

In this section we highlight the support options available to businesses be they Sole traders or 
Companies. In addition to the options covered in detail below it should be noted that there is 
a twelve months Business rates holiday for retail/Hospitality/Leisure/Nursery businesses. 
There is also a Small Business Grant of £10k for those already getting rate relief.  
 

Coronavirus Job Retention Scheme2 

The Coronavirus Job Retention Scheme is a temporary scheme open to all UK employers for at 
least 3 months starting from 1 March 2020. Employers can claim for 80% of employees on a 
leave of absence usual monthly wage costs, up to £2,500 a month, plus the associated 
Employer National Insurance contributions and minimum automatic enrolment employer 
pension contributions on that wage. The scheme is open to all UK employers that had created 
and started a PAYE payroll scheme on 28 February 2020. 
 

Business Interruption Loan Scheme3 

The temporary Coronavirus Business Interruption Loan Scheme supports SMEs (Small and 
Medium Enterprises) with access to loans, overdrafts, invoice finance and asset finance of up 
to £5 million and for up to 6 years. The government will also make a Business Interruption 
Payment to cover the first 12 months of interest payments and any lender-levied fees, so 
smaller businesses will benefit from no upfront costs and lower initial repayments. The 
government will provide lenders with a guarantee of 80% on each loan (subject to pre-lender 
caps on claims). This will give lenders further confidence in continuing to provide finance to 
SMEs. The scheme will be delivered through commercial lenders, backed by the government-
owned British Business Bank. There are 40 accredited lenders offering the scheme, including 
all the major banks. All Businesses can apply except for: 

▪ Banks and building societies. 
▪ Insurers and reinsurers (but not insurance brokers). 
▪ Public-sector organisations, including state-funded primary and secondary schools. 
▪ Employer, professional, religious or political membership organisations. 
▪ Trade unions. 

It should also be noted that you may need to operate a business account and access would be 
dependent on turnover. 
 

Deferring VAT payments4 

Support for businesses also takes the form of deferring VAT (Valued Added Tax) payments for 
3 months. If you are a UK VAT registered business and have a VAT payment due between 20 
March 2020 and 30 June 2020, you have the option to: 

▪ Defer the payment until a later date. 
▪ Pay the VAT due as normal. 

 

 
2 https://www.gov.uk/guidance/claim-for-wage-costs-through-the-coronavirus-job-retention-scheme 
3 https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-
2/ 
4 https://www.gov.uk/guidance/deferral-of-vat-payments-due-to-coronavirus-covid-19 

https://www.gov.uk/guidance/claim-for-wage-costs-through-the-coronavirus-job-retention-scheme
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/
https://www.gov.uk/guidance/deferral-of-vat-payments-due-to-coronavirus-covid-19
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Deferring Self-Assessment payments on account: 

If you are due to make a self-assessment payment on an account by 31st July 2020 but the 
impact of the coronavirus causes you difficulty in making the payment by that date, then you 
may defer payment until January 2021. You are eligible if you are due to pay your second self-
assessment payment on account on 31st July 2020. You do not need to be self-employed to be 
eligible for the deferment. 
 

Protection from eviction for commercial tenants: 

Commercial tenants who cannot pay their rent because of COVID-19 will be protected from 
eviction. 
These measures will mean no business will automatically forfeit their lease and be forced out 
of their premises if they miss a payment up until 30 June. This is not a rental holiday. All 
commercial tenants will still be liable for the rent. Commercial tenants are protected from 
eviction if they are unable to pay rent. The change will come into force when the Coronavirus 
Bill receives Royal Assent. No action is required. The Bill gives the government the option to 
extend this period if necessary. 
 

Support for Masjids/Charities:  

Regarding employees, if you have employees on PAYE (Pay As You Earn), you can claim 80% of 
their income (up to £2,500 per month for 3 months) if they were on PAYE before 28/2/2020.  
Similarly, you can get a refund on 2 weeks of Statutory Sick Pay paid relating COVID-19.  
 
Concerning your building, if for some reason you are paying a Mortgage, you can request a 3 
months’ holiday period from Bank. If your organisation is paying rent to private entities, 
request for a rent free period. The Government has forced you not to operate in the venue 
against your will. Inform your landlord that they may be able to claim a grant of £10,000 to 
help with loss rental payments. Moreover, there are protections from eviction until the 30th of 
June 2020. If you operate a charity shop, then you can get business rate relief for 12 months 
and a grant of up to £25k.  
 
If you run an independent Nursery, should be able to apply for Business Interruptions loan and 
80% staff costs furloughed relating to activities of nursery; In relation to energy bills it would 
be wise to request for bill deferring or reduction but note that the response will be at the 
discretion of the service provider. 
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Islamic Perspectives on available support: 
 

In this section we shall discuss the permissibility of Muslims using the aforementioned support 
schemes. We would caveat all of the guidelines below by reminding all readers to refer to local 
reputable scholars that you trust and have access to. We at RP are engaged with the Islamic 
Council of Europe (www.iceurope.org) and Shaykh Sajid Umar  (www.sajidumar.com) 
an expert in Islamic rulings with specialisation in finance.5 
 

Grants: 

The grants are straightforward from a permissibility perspective, the only advice we would give 
is to ensure that you are completely honest in your application and don’t seek to take 
advantage of the situation to benefit financially more than is due to you 
 
“Whoever laid a claim on a thing that was not his, is not of us, so let him take his place in Hell” 
[Ibn Majah] 
 
Mortgage Holidays: 
We won’t discuss the Islamic permissibility of having a mortgage in the first place here, but we 
would advise checking with your provider whether interest is going to be suspended for the 3 
months you apply for, or if the payments are stopped, but they still continue to charge to 
interest. Islamically the latter means an increase of overall interest, so it would be better to 
avoid. Our position should be to clear our debts as quickly as possible, and if you are in a 
mortgage then you must also seek forgiveness.  
 
Say, "O My servants who have transgressed against themselves [by sinning], do not despair of 
the mercy of Allah . Indeed, Allah forgives all sins. Indeed, it is He who is the Forgiving, the 
Merciful." [Surah Zumar v53] 

 
Business Interruption Loans: 
A number of things to note, these are provided by your regular high street banks, so the 
contract is a private one. Hence even though the government has said it will ‘underwrite’ the 
loan, in practical terms, this is hard to define at the moment. The contract is interest free for 
12 months, thereafter they will be interest bearing – as people who want to avoid interest and 
not engage in contracts that contain interest we should only consider this loan if: there is an 
absolute DIRE necessity, while having the intention and a clear plan to pay it back within the 
12-month period so it does not incur interest. There are also other concerns around providing 
personal guarantees (Which means you maybe personal liable if you are unable to pay back the loan, 

the risk is primarily on the borrower and owner, not the bank) so be aware of these. 
 

Rental payments: 

If you are in the position where you are a commercial tenant and have the ability to pay your 
landlord, then remember you have entered into a contract and it is an obligation upon you to 
fulfil the contract – “Oh you who have believed, fulfil all contracts…”.[Surah Al-Maidah, v1] 

 
5 Please see a recent programme on Eman Channel where Umer Suleman of RatedPure is discussing some of 
these issues with Sh. Sajid https://www.youtube.com/watch?v=qmIr5KMV3oA&t=12s) 

http://www.iceurope.org/
http://www.sajidumar.com/
https://www.youtube.com/watch?v=qmIr5KMV3oA&t=12s
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Don’t start from the position of trying to avoid it, engage with your landlord and discuss 
payment terms and flexibility if you feel that you genuinely cannot pay. Remember the debt 
will remain on your head in the akhirah if you have been less than honest in fulfilling your 
payments. 
 
This issue of debt is an important one, especially in the current climate when death is a reality 
that we have more acutely aware of. 
 
The Prophet (peace and blessings of Allaah be upon him) refrained from offering the funeral 
prayer for one who had died owing two dinars, until Abu Qataadah (may Allaah be pleased with 
him) promised to pay it off for him. When he saw him the following day and said, I have paid it 
off, the Prophet (peace and blessings of Allaah be upon him) said: “Now his skin has become 
cool for him.” [Musnad Ahmad 3/629] 
 
To conclude if you have any particular questions from an Islamic point of view then feel free to 
email us at info@ratedpure.com and if the question is a general one inshAllah we will post the 
questions and answers on the website for all to benefit from. 
 
 
 
 
May Allah purify our wealth and our lives and keep us under His Mercy in these challenging 
times. Ameen 
 
Rated Pure Team 
 
 
 
 
 
 

mailto:info@ratedpure.com

